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Key points

Increased policy uncertainty and richer valuations for
risk assets may potentially leave portfolios with little
margin for error

Favour a quality bias in portfolios: US assets over
iInternational, and US-duration and gold related assets

With Fed tightening likely limited, we expect the US
dollar and interest rates to be range-bound

China’s stimulus is lifting domestic demand, however
the economy is still slowing amid high corporate debt
and excess capacity
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Falling Fed forecasts for 2017

Lowered forecasts for the Fed funds rate and GDP growth
suggest an even slower path toward higher rates

US Federal Reserve economic projections for 2017 released at recent
FOMC meetings
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Negative bond yields more pervasive
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Almost US$12 tril of the global government bond market
currently has negative yields

00 Percentage of each government bond market with negative yields, Sep 2016
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Source: MSCI

Where are the potential return opportunities?
Cyclical pattern of developed and emerging
market performance

Rolling 12-month relative performance of MSCI World —

00 MSCI Emerging Markets, December 1988 — August 2016 (%)
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Where are the potential return opportunities?
The structural case: Favourable demographics
MANAGEMENT: INn emerging markets

5-year % change in working age population,

ages 15 - 64, 2015 - 2020F
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Where are the potential return opportunities?
Attractiveness of emerging mkts — ROE is

Improving...and now exceeding developed mkts

MSCI World vs MSCI Emerging Markets — ROE comparison,
April 2003 — August 2016 (%)
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Global Impact
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“Impact investments are investments
made into companies, organisations,
and funds with the intention to
generate social and environmental
impact alongside a financial return.”

— Global Impact Investing Network (GIIN)
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We have an obligation
But...does that mean sacrificing returns?
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suffer from chronic hunger! sub-standard housing? improved source of drinking water®
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IUS Trust 2015 Insights on
Wealth and Worth Highlights.

Data available at: www.ustrust.

com/ust/pages/insights-
on-wealth-and-worth-2015.
aspx. | “Source: Impact
Investing: The Performance
Realities, Merrill Lynch
November 2015 | *Source:
Impact Investment: The
Invisible Heart of Markets,
Social Impact Investment
Taskforce, 15 September
2014 | “Source: GIIN Annual
Impact Investor Survey,
Global Impact Investment
Network 2016

Consider this...

60% of investors consider social + environmental impact!

85% of millennials consider social, political, or environment
impact as important!

In 2011, 20% of S&P 500 companies issued corporate
responsibility reports?

$45 trillion is in mainstream funds that have publicly committed
to incorporating ESG?®

Global fund managers raised $6.7 bil in 2015 and expect this to
double in 20164

In 1995 there were 55 funds incorporating ESG...now over 1,000}
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Life essentials
Grameenphone

Global Impact
Impact themes

Environment
Pattern Energy Group

Human empowerment
Xylem

Digital divide

! ‘ g “ /‘
Key Performance Provide mobile phone and

Indicator (KPI)  data services to 57 million
Bengali subscribers

Clean water and sanitation Alternative energy

Deliver 160 MW of
new wind capacity

Building out engineering
centers of excellence in
India and China. Adoption of
water-as-a-service offering.

Asof 30 June 2016 | The specific securities identified are not representative of all of the securities purchased, sold, or recommended for
clients. It should not be assumed that an investment in the securities identified has been or will be profitable. Actual holdings will vary for
each client and there is no guarantee that a particular client's account will hold any or all of the securities listed. | The examples chosen
are the largest holdings by size in the representative account as of the date indicated within each of the major Impact themes that the
portfolio has exposure to. Representative account information is supplemental to the GIPS® compliant presentation for the Global Impact

Composite which is provided in the attachment. These themes are Life Essentials, Environment and Human Empowerment.
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Global Impact
Role in overall portfolio

Potential return
enhancement

Exposure to disruptive, innovative companies
targeting large, under-serviced markets

Companies whose core business address
critical social and environmental issues

Diversification/
completion

Exposure to companies and secular themes
that tend to be under-represented in
traditional strategies

Liquid complement

I Values alignment

Public-markets security component of an
overall impact strategy
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In conclusion...

Ongoing policy uncertainty leading to a need to
change the way we invest

Some opportunities exist to capitalise on divergence
In equity factors; e.g., Value

Impact strategies invest in companies focused on
the future and often better insulated from the factors
driving traditional investments
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Wellington Management Company e (WMC) is an independently owned investment adviser registered
with the US Securities and Exchange Commission (SEC). WMC is also a commodity trading advisor (CTA)
registered with the US Commodity Futures Trading Commission. In certain circumstances, WMC provides
commodity trading advice to clients in reliance on exemptions from CTA registration. WMC, along with
its affiliates (collectively, Wellington Management), provides investment management and investment
advisory services to institutions around the world. Located in Boston, Massachusetts, Wellington
Management also has offices in Chicago, lllinois; Radnor, Pennsylvania; San Francisco, California; Beijing;
Frankfurt; Hong Kong; London; Luxembourg; Singapore; Sydney; Tokyo; and Zurich. ® This material is
prepared for, and authorized for internal use by, designated institutional and professional investors and
their consultants or for such other use as may be authorized by Wellington Management. This material
and/or its contents are current at the time of writing and may not be reproduced or distributed in whole
or in part, for any purpose, without the express written consent of Wellington Management. This material
is not intended to constitute investment advice or an offer to sell, or the solicitation of an offer to purchase
shares or other securities. Investors should always obtain and read an up-to-date investment services
description or prospectus before deciding whether to appoint an investment manager or to invest in
a fund. Any views expressed herein are those of the author(s), are based on available information, and
are subject to change without notice. Individual portfolio management teams may hold different views
and may make different investment decisions for different clients.
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In Canada, this material is provided by Wellington Management Canada Lic, a US SEC-registered
investment adviser also registered in the provinces of Alberta, British Columbia, Manitoba, New
Brunswick, Newfoundland and Labrador, Nova Scotia, Ontario, Quebec, and Saskatchewan in the
categories of Portfolio Manager and Exempt Market Dealer. ® In the UK, this material is provided by
Wellington Management International Limited (WMIL), a firm authorized and regulated by the Financial
Conduct Authority (FCA). This material is directed only at persons (Relevant Persons) who are classified
as eligible counterparties or professional clients under the rules of the FCA. This material must not be
acted on or relied on by persons who are not Relevant Persons. Any investment or investment service to
which this material relates is available only to Relevant Persons and will be engaged in only with Relevant
Persons. ® In Germany, this material is provided by Wellington Management International Limited,
Niederlassung Deutschland, the German branch of WMIL, which is authorized and regulated by the FCA
and in respect of certain aspects of its activities by the Bundesanstalt fir Finanzdienstleistungsaufsicht
(BaFin). This material is directed only at persons (Relevant Persons) who are classified as eligible
counterparties or professional clients under the German Securities Trading Act. This material does not
constitute investment advice, a solicitation to invest in financial instruments or financial analysis within
the meaning of Section 34b of the German Securities Trading Act. It does not meet all legal requirements
designed to guarantee the independence of financial analyses and is not subject to any prohibition on
dealing ahead of the publication of financial analyses. This material does not constitute a prospectus
for the purposes of the German Capital Investment Code, the German Securities Sales Prospectus Act
or the German Securities Prospectus Act.
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In Hong Kong, this material is provided to you by Wellington Management Hong Kong Limited (WM Hong
Kong), a corporation licensed by the Securities and Futures Commission to conduct Type 1 (dealing
in securities), Type 2 (dealing in futures contracts), Type 4 (advising on securities), and Type 9 (asset
management) regulated activities, on the basis that you are a Professional Investor as defined in the
Securities and Futures Ordinance. By accepting this material you acknowledge and agree that this
material is provided for your use only and that you will not distribute or otherwise make this material
available to any person. ® In Singapore, this material is provided for your use only by Wellington
Management Singapore Pte Ltd (WM Singapore) (Registration Number 201415544E). WM Singapore
is regulated by the Monetary Authority of Singapore under a Capital Markets Services Licence to
conduct fund management activities and is an exempt financial adviser. By accepting this material you
represent that you are a non-retail investor and that you will not copy, distribute or otherwise make
this material available to any person. ® In Australia, Wellington Management Australia Pty Ltd (WM
Australia) (ABN19 167 091 090) has authorized the issue of this material for use solely by wholesale
clients (as defined in the Corporations Act 2001). By accepting this material, you acknowledge and agree
that this material is provided for your use only and that you will not distribute or otherwise make this
material available to any person. Wellington Management Company LLp is exempt from the requirement
to hold an Australian financial services licence (AFSL) under the Corporations Act 2001 in respect of
financial services, in reliance on class order 03/1100, a copy of which may be obtained at the web site
of the Australian Securities and Investments Commission, http://www.asic.gov.au. The class order
exempts a registered investment adviser regulated by the SEC, among others, from the need to hold
an AFSL for financial services provided to Australian wholesale clients on certain conditions. Financial
services provided by Wellington Management Company LLp are regulated by the SEC under the laws and
regulatory requirements of the United States, which are different from the laws applying in Australia.
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In Japan, Wellington Management Japan Pte Ltd (WM Japan) (Registration Number 199504987R) has
been registered as a Financial Instruments Firm with registered number: Director General of Kanto
Local Finance Bureau (Kin-Sho) Number 428. WM Japan is a member of the Japan Investment Advisers
Association (JIAA) and the Investment Trusts Association, Japan (ITA). = WMIL, WM Hong Kong, WM
Japan, and WM Singapore are also registered as investment advisers with the SEC; however, they will
comply with the substantive provisions of the US Investment Advisers Act only with respect to their US

clients.
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