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Foreword

This guide explains the frameworks under which accounting and auditing standards are 
developed and comments on how they are interpreted and adapted for UK public services. It 
reflects the changes in public services administration since publication of the 2013 edition 
and takes a brief look at future developments in financial reporting and audit. By setting 
these in a single publication, this guide provides a unique perspective for all those interested 
in financial reporting and audit for the UK public services.

The main changes to the financial reporting landscape, some effects of which are not yet 
fully worked through, include:

�� A new UK GAAP. This incorporates EU-adopted IFRS which must be applied by some 
entities, and a small set of home-grown UK standards. 

�� The abolition of the Audit Commission. However, local government in England and Wales 
has yet to fully move from a commissioning model to direct appointment.

�� A reduced scope for FRC audit standard setting. ISAs (UK & Ireland) have been withdrawn 
and replaced by ISAs (UK). 

�� The decision of the UK government to leave the European Union. The practical effect 
on the legal basis for company reporting and on the standards used by companies and 
other bodies remains to be seen.

There have been relatively few substantive changes to the IAASB’s suite of ISAs although 
some major revisions are planned. 

We hope that this guide will be a useful overview for practitioners, accountancy students and 
all those interested in financial reporting and audit in the public services. CIPFA would like to 
thank the drafting team and other practitioners who have provided critical advice on the text.

David Watkins 
Chair, CIPFA Accounting and Auditing Standards Panel
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