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Telling the Story

consultation on improving the presentation of local authority financial statements

response sheet

This Invitation to Comment response sheet will be regarded as on the public record unless confidentiality is specifically requested.  Copies of all correspondence and an analysis of responses will be provided to the Financial Reporting Advisory Board. Unless confidentiality is requested in the box below the responses will also be held on the CIPFA Website. Please note if you wish to provide additional commentary on separate sheets it would be helpful if you set out clearly the questions and/or parts of the Code to which your comments relate.

	Name
	     

	Organisation
	     

	Do you wish this response to be considered as confidential?
	 FORMDROPDOWN 



Responses are required by 9 October 2015 and may be sent to:

The Secretary

CIPFA/LASAAC Local Authority Accounting Code Board

Policy and Standards Directorate 
CIPFA

77 Mansell Street

London

E1 8AN

Fax: 020 7543 5695

E-mail: financial.reporting@cipfa.org   
For ease of handling, e-mailed copies of this Response Form are preferred.
	
	Response

	
	Service Reporting Code of Practice and the Comprehensive Income and Expenditure Statement

	1
	Do you agree that the net expenditure of continuing operations in the Comprehensive Income and Expenditure Statement (CIES) (known as the net cost of services) should be presented on the basis of the organisational structure of the authority? If not, why not?  What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Options for Change  

	2
	Do you agree that the financial statements should attempt to balance the need to show the true fiscal position of the local authority under proper accounting practices with the funding position?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)

     


	3
	Do you support Option 4 which provides a direct reconciliation between the positions or do you support a different option?   
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Funding Analysis  

	4
	Do you agree that a Funding Analysis should be prescribed by the Code and included in the narrative report that accompanies local authority financial statements to provide a link between the IFRS based financial reporting requirements and the statutory funding requirements for taxation and rent setting purposes? If not, why not?  What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	5
	Do you consider that it would be useful to require budgetary information in the Funding Analysis?  Please provide the reasons for your response.  
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	6
	Do you consider that the Funding Analysis should include comparator information?  Please give a reason for your answer including any alternatives you consider might achieve the objective of telling the story of local authority financial performance. 
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Comprehensive Income and Expenditure Statement  

	7
	Do you consider that the CIES segmental analysis should be provided on the basis of direct costs or on a total cost
 basis (both in accordance with the accrued costs of these services as required by IFRS)?  Please give a reason for your answer.  
	 FORMDROPDOWN 


	
	Comments (Please give a reason for your answer)




	
	Movement in Reserves Statement

	8
	Do you agree that the transfers to earmarked reserves need not be presented in the MiRS? If not, why not?  What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)



	9
	Do you agree with the proposed MiRS format based on the Total Comprehensive Income and Expenditure? If not, why not? Please give a reason for your answer.   
	 FORMDROPDOWN 


	
	Comments (Please give a reason for your answer)




	10
	Do you have any further proposals for streamlining the Movement in Reserves Statement?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	11
	Do you agree with the proposals for change in relation to note e) required by paragraph 3.4.2.53?  If not, why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Segmental Analysis   

	12
	Do you agree that the segmental reporting requirements under IFRS 8 for the income and expenditure of the Authority will be met under the proposals for change ie in the Comprehensive Income and Expenditure Statement and the Funding Analysis, both of which include a segmental analysis based on how a local authority is structured ie its directorates/departments or service structure?  If not why not? What alternatives do you propose?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	13
	Do you agree that local authorities rarely present income and expenditure listed in paragraph 23 of IFRS 8 to Decision Makers on a segmental basis?  If not why not? Please give a reason for your answer.  
	 FORMDROPDOWN 


	
	Comments (Please give a reason for your answer)




	14
	Do you agree that the CIES and the Funding Analysis under the new proposals provide a reconciliation of the local authority equivalent of the total of the reportable segments’ revenues to the entity’s revenue and the total of the reportable segments’ measures of profit or loss to the entity’s profit or loss before tax expense (tax income) and discontinued operations per IFRS 8?  If not, why not? Please give a reason for your answer.  
	 FORMDROPDOWN 


	
	Comments (Please give a reason for your answer)




	15
	Do you consider that the reconciliation “Adjustments to add expenditure or income not chargeable to Council Tax or Rents and the removal of transactions which are only chargeable under statutory provisions” demonstrated in Appendix 3 is able to clearly demonstrate the main reconciliation adjustments to the users of local authority financial statements?  If not, why not?  What alternatives do you propose?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	16
	Do you consider that even though the Funding Analysis is presented in the Narrative Report it should remain a part of the financial statements to meet the requirements of IFRS 8? If not, why not? Please give a reason for your answer.  
	 FORMDROPDOWN 


	
	Comments (Please give a reason for your answer)




	17
	If you agree that the Funding Analysis should be a part of the financial statements though included in the Narrative Report, are there any reporting or audit issues you consider that CIPFA/LASAAC should be aware of which need to be referred to the appropriate regulatory bodies? Please give a reason for your response.
	 FORMDROPDOWN 


	
	Comments (Please give a reason for your response)




	
	Transition under the New Proposals  

	18
	Do you consider that the proposed changes to the financial statements should be effective in the 2016/17 Code?  Please give reasons for your answer.
	 FORMDROPDOWN 


	
	Comments (Please give reasons for your answer)




	19
	What do you consider to be the practical effects of the proposals for local authority accounts preparers?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)





� The Total Cost of Services based on the definition of total cost within Section 2 of the Service Reporting Code of Practice.
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