CIPFA/LASAAC
the 2019/20 code of practice on local authority accounting in the united kingdom 
invitation to comment

response sheet

This Invitation to Comment response sheet will be regarded as on the public record unless confidentiality is specifically requested.  Copies of all correspondence and an analysis of responses will be provided to the Financial Reporting Advisory Board. Unless confidentiality is requested in the box below the responses will also be held on the CIPFA Website. Please note if you wish to provide additional commentary on separate sheets it would be helpful if you set out clearly the questions and/or parts of the Code to which your comments relate.

	Name
	     

	Organisation
	     

	Do you wish this response to be considered as confidential?
	 FORMDROPDOWN 



Responses are required by 8 October 2018 and may be sent to:

The Secretary

CIPFA/LASAAC Local Authority Accounting Code Board

Policy and Technical Directorate 
CIPFA

77 Mansell Street

London

E1 8AN

Fax: 020 7543 5695

E-mail: code.responses@cipfa.org 
For ease of handling, e-mailed copies of this Response Form are preferred.
	
	Response

	Exposure Draft A: IFRS Amendments

	
	Amendments to IAS 19 Employee Benefits: Plan Amendment, Curtailment or Settlement

	1
	Do you agree with the approach to adoption of the Amendments to IAS 19 Employee Benefits: Plan Amendment, Curtailment or Settlement? If not, why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	2
	What do you consider the practical impact of the adoption of the Amendments to IAS 19 Employee Benefits: Plan Amendment, Curtailment or Settlement will be for you or your organisation? Please provide details.


	
	Response (Please insert your response in the box below)




	
	Amendments to IFRS 9 Financial Instruments: Prepayment Features with Negative Compensation

 

	3
	Do you agree with the approach to adoption of the Amendments to IFRS 9 Financial Instruments: Prepayment Features with Negative Compensation? If not, why not? What alternatives do you suggest?  Please also comment on whether this may have any financial impact on local authority transactions. 
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	4
	Do you agree with CIPFA/LASAAC that the amendments in relation to modifications or exchanges of financial liabilities that do not result in derecognition do not require change to the Code? If not, why not? What alternatives do you suggest? Please also comment on whether this may impact on local authorities accounting policies in this area.
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Amendments to IAS 28 Interests in Associates and Joint Ventures: Long-term Interests in Associates and Joint Ventures



	5
	Do you agree with the approach to adoption of the Amendments to IAS 28 Interests in Associates and Joint Ventures: Long-term Interests in Associates and Joint Ventures? If not, why not? What alternatives do you suggest? Where necessary please provide any commentary in relation to the practical aspects of the changes. 
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Annual Improvements to IFRS Standards 2015 – 2017 Cycle

	6
	Do you agree with the approach to adoption of the Annual Improvements to IFRS Standards 2015-2017 Cycle? If not, why not? What alternatives do you suggest? Please indicate whether the changes relating to IAS 23 Borrowing Costs: Borrowing Costs Eligible for Capitalisation will have an impact on the General Fund Balances of local authorities. 
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	IFRIC 23 Uncertainty over Income Tax Treatments



	7
	Do you agree with the approach to the adoption of IFRIC 23 Uncertainty over Income Tax Treatments? If not, why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	Exposure Draft B: Legislative and Policy Changes 



	
	Scottish Local Authorities: Presentation of Transfers to or from Other Statutory Reserves 



	8
	Do you agree with the approach to the presentation of transfers to or from other statutory reserves? If not, why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Scottish Local Authorities: Presentation of Statutory Adjustments for the Revaluation Element of Depreciation



	9
	Do you agree with the proposed changes for the presentation for the revaluation elements of depreciation?  If not why, not? What alternatives do you suggest? 

Are there significant practical or financial management implementation considerations in allowing a voluntary transfer between the Revaluation Reserve and the General Fund in Scotland?  

Do you have any views on the applicability of this voluntary transfer to local authorities across the UK where the legislation for the treatment of capital receipts and the legislative framework differs from Scottish local authorities?
	 FORMDROPDOWN 


	
	Response (Please insert your response in the box below)




	
	Apprenticeship Levy

	10
	Do you agree with the proposed specification of the treatment of the Apprenticeship Levy? If not, why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	References to Legislation

	11
	Do you agree with the proposed amendments to reflect the references in the Code to legislation which has been enacted or made since the development of the 2018/19 Code? If not, why not? What alternatives do you suggest? Are there other items of legislation which you consider could usefully be included in the Code?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	Exposure Draft C: IFRS Conceptual Framework for Financial Reporting (March 2018)

	12
	Do you agree with the proposals to amend section 2.1 (Concepts) of the Code which reflect the adoption of the IFRS Conceptual Framework for Financial Reporting (March 2018)?  If not, why not? What alternatives would you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	Exposure Draft D: Adaptation/Interpretation and Statutory Adjustments

	13
	Do you agree with the proposed clarification of adaptations and interpretations of IFRS and the description of the processes for statutory adjustments? If not, why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	Post-implementation Reviews and Other Issues 



	
	Group Accounts Presentation and Disclosures

	14
	What are your views on the prominence of the Group Accounts in local authority Statements of Account?

	
	Response (Please insert your response in the box below)




	15
	Do you think that the Code’s provisions on the presentation and the disclosures required by local authority group accounts provide adequate signals on the reporting requirements for local authorities? If yes, why? If not, why not? Please provide the reasoning behind your response.


	 FORMDROPDOWN 


	
	Response (Please insert your response in the box below)




	
	Business/Public Sector Combinations

	16
	Do you consider that the Code needs to include more specific guidance on the adoption of IFRS 3 Business Combinations?
	 FORMDROPDOWN 


	
	Response (Please insert your response in the box below)




	17
	Do you agree that the Code’s provisions in section 2.5 (Local Government Reorganisations and Other Combinations) of the Code provide appropriate reporting requirements for local government public sector combinations. If not, why not? What alternatives do you suggest? 
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Recognition of Income for Third Party Payments for Service Concession Arrangements

	18
	Do you consider that CIPFA/LASAAC should be specific about the treatment of third party income (known in IPSAS 32 Service Concession Arrangements: Grantor as the grant of the right to the operator model)?  If yes, please set out the treatment you consider best fits with the local government circumstances. If no, why not? Please set out the reasoning for your response. 
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Reporting of Trading Operations in Local Authority Financial Statements



	19
	Do you consider that the disclosure requirements in paragraph 3.4.4.2 2) for trading operations are useful to the users of local authority financial statements (other than for Scottish local authorities)?  If yes, please provide the reasoning for your response. If no, why not? Please set out the reasoning for your response. 
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	IASB Materiality Practice Statement

	20
	Do you agree that the IASB Materiality Practice Statement should not be referred to in the Code? If not, why not? Are there other materiality requirements or guidance that you consider should be included in the Code?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Complex Financial Instruments

	21
	Do you consider that there are complex financial instruments requiring specific provisions in the Code? If yes, please set out the nature of the financial instruments and the accounting requirements you consider need specification in the Code.   
	 FORMDROPDOWN 


	
	Response (Please insert your response in the box below)




	
	English Local Authorities: Accounting for Non-domestic Rates for the 100 Percent Rate Retention Pilot Authorities

	22
	Do you agree that the pilot arrangements for non-domestic rates do not require any changes to the accounting requirements in the Code? If not, why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Further Guidance

	23
	Are there any areas within the Code where additional guidance or improvements to the Code would be helpful? Please support your answer by giving details of the difficulties being experienced.

	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)





