
[image: image1.png]



Item 8. LASAAC 18/02/20
To: 

LASAAC     
From:

Gareth Davies
Date:

18 February 2020
Subject: 
Review of LASAAC Guidance on Reserves 

Purpose of Paper
1. This paper addresses the proposed replacement of existing LASAAC guidance “The Statutory Basis for Accounting and Disclosing Reserves in Local Authorities in Scotland.”(2005, copy provided as Appendix A).
Draft Replacement
2. Paul O’Brien very kindly initially drafted a paper. The working group (Paul O’Brien, Hazel Black, Joe McLachlan) reviewed the paper and agreed a small number of amendments prior to submission for LASAAC discussion. A copy is attached as Appendix A.

Potential Key Areas of Discussion
3. LASAAC open review and discussion of the draft is requested. Review and improvement is not limited, however particular aspects of note are listed below:

· The proposed mandatory nature of the guidance

· Scope & Status: includes reference to different statutory arrangements for some bodies
· Differentiation between usable & unusable reserves
· Importance of clear reporting and identification of reserve balances and sub-balances

· Status of HRA balance

· Differentiation between mandatory ear-marking & voluntary ear-marking

· Statutory reserves & local powers

· Para 29: Identification of deferred capital receipts (highlighted yellow for specific discussion)

· Unusable reserves: statutory adjustments & accounting 

· Presentation & disclosure

· Para 49 (table): mandatory presentation of valuation element of depreciation transfer as an accounting adjustment. (highlighted yellow for specific discussion)

4. Any amendments will be subject to circulation to LASAAC for approval. 

5. Following LASAAC approval the draft planned replacement guidance will require a formal consultation process.

Committee Action 
6. The Committee is requested to 

· Review the draft and identify improvements to the draft prior to formal consultation
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