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Issues for today 

Å[ƻŎŀƭ ƎƻǾŜǊƴƳŜƴǘΩǎ ŎǳǊǊŜƴǘ ŦƛƴŀƴŎƛŀƭ Ǉƻǎƛǘƛƻƴ ŀƴŘ !ǳǘǳƳƴ .ǳŘƎŜǘ 
2018 

ÅTimetable for the coming two years 

ÅFair Funding review 

ÅSpending review 

ÅFurther retention of business rates 

ÅDevolution 

ÅPolitics more generally 





Local government expenditure 
2009-10 to 2017-18 

Source: IFS 



Autumn Budget 2018: end of austerity? 

ÅtƻǎǎƛōƭȅΧŀƴŘ ǳǇ ǘƻ ŀ Ǉƻƛƴǘ 
ÅFor the NHS: yes 
ÅCƻǊ ΨǳƴǇǊƻǘŜŎǘŜŘΩ ǎŜǊǾƛŎŜǎΥ ƴƻ 

ÅDeficit reduction apparently paused 

ÅDebt to fall gradually 

ÅBrexit ǎǘƛƭƭ ƘŀƴƎǎ ƻǾŜǊ ǘƘŜ ¦YΩǎ ŜŎƻƴƻƳƛŎ ŦǳǘǳǊŜ 

Å.ǳŘƎŜǘ нлму ŎƘŀǊǘŜŘ ǇŀǘƘ ƛŦ ΨǎƻŦǘΩ ƻǊ Ψƴƻǘ ǘƻƻ ƘŀǊŘΩ Brexit emerges 

ÅLŦ ŀ ΨƘŀǊŘΩ Brexit: probable need for additional Budget and public 
spending increases (ie higher borrowing and debt again) to provide 
boost to the economy 

 



The deficit has finally been reduced  
to below 2% of GDP 



The Chancellor has decided to spend his  
ΨōƻǊǊƻǿƛƴƎ ŘƛǾƛŘŜƴŘΩ ŦǊƻƳ нлмф-20 onwards 



²ƘŜǊŜ ǘƘŜ ΨŘƛǾƛŘŜƴŘΩ Ƙŀǎ ƎƻƴŜ 



Future public expenditure 



Current expenditure to grow to 2023-24 



NHS to see a return to real increases 



However, local government, police and fire likely 
ǘƻ ǊŜŎŜƛǾŜ ΨǊŜŀƭ ŦǊŜŜȊŜΩ ƛƴ ǊŜǎƻǳǊŎŜǎ ŀǘ ōŜǎǘ  



Spending Review 



Spending Review, 2019 
- previous reviews 





Spending Review 

ÅaƛƴƛǎǘŜǊǎ ΨōƛŘΩ ǘƻ ǘƘŜ ¢ǊŜŀǎǳǊȅ ŦƻǊ ŀ ǎƘŀǊŜ ƻŦ ƻǾŜǊŀƭƭ Ψ¢ƻǘŀƭ aŀƴŀƎŜŘ 
Expenditure 

ÅThe NHS has already been given its additional £20bn+ 

ÅOther services must wait till next year 

ÅΨ[ƻŎŀƭ ƎƻǾŜǊƴƳŜƴǘΩ ǎǇŜƴŘƛƴƎ ƛǎ ǇŀǊǘƭȅ ƛƴ ŀ ƴǳƳōŜǊ ƻŦ ŘŜǇŀǊǘƳŜƴǘǎΩ 
separate totals 

ÅDŜƴŜǊŀƭƭȅΣ ŀ ŦƛƎǳǊŜ ŦƻǊ ΨƭƻŎŀƭ ƎƻǾŜǊƴƳŜƴǘ ǎǇŜƴŘƛƴƎ ǇƻǿŜǊΩ ƛǎ ǎƘƻǿƴ 

ÅThis SR will have to accommodate the consequences of redistribution 
because of the Fair Finding review [To follow] 



{ǇŜƴŘƛƴƎ wŜǾƛŜǿ нлмрΧ 



{ǇŜƴŘƛƴƎ wŜǾƛŜǿ нлмрΧ 



The future of local government,  
police and fire: 2019-20 and beyond 

ÅReal terms cut in 2019-20 for LG 
Åb5w ŎƻƴŎŜǎǎƛƻƴΥ Ƙƻǿ ǿƛƭƭ Ψмлл҈ ŎƻƳǇŜƴǎŀǘƛƻƴΩ ōŜ ŎŀƭŎǳƭŀǘŜŘΚ 

Å¢ƘŜǊŜŀŦǘŜǊΣ Ǉƻǎǎƛōƛƭƛǘȅ ƻŦ ΨǎǇŜƴŘƛƴƎ ǇƻǿŜǊΩ ƛƴŎǊŜŀǎŜǎ ƛƴ ƭƛƴŜ ǿƛǘƘ ƛƴŦƭŀǘƛƻƴ ς 
at best ς till 2023-24 or beyond 

ÅSpending Review may consider unfreezing council tax? [More to come] 

ÅΨCŀƛǊ CǳƴŘƛƴƎΩ ǊŜǾƛŜǿ Ƴŀȅ ǘƘǳǎ ōŜ ŀƭƭƻǿŜŘ ǘƻ ǊŜŘƛǎǘǊƛōǳǘŜ ΨǎǇŜƴŘƛƴƎ ǇƻǿŜǊΩ 
with council tax rising in areas that lose funding?           [More to come] 

ÅIn effect, the 30% cut in revenue spending since 2010-11 will become a 
new baseline 

ÅNDR growth, charges and council tax may be liberalised to allow slight 
upwards move in spending?  

 

 



Timetable for the coming two years 

2019/20 

ÅAnother round of business rates retention pilots 2020/21 

ÅFair Funding Review and 75% Business Rates Retention ς from 
2020/21 

2020/21  

ÅFair Funding Review and 75% Business Rates Retention begins 

ÅNew spending starting-point for councils 

 



Business Rates retention 



Business Rates retention 

ÅAnnounced the broad shape of business rates retention in 2020/21 
Å75% retention ς rolling-in Revenue Support Grant, Rural Services Delivery 

Grant, Public Health Grant and GLA Transport Grant 

Å5ŜǾŜƭƻǇƛƴƎ ŀǎǎǳǊŀƴŎŜ ƳŜŎƘŀƴƛǎƳ ŦƻǊ ǇǳōƭƛŎ ƘŜŀƭǘƘ ŦǳƴŘƛƴƎ ω Cǳƭƭ ǊŜ-set in 
2020/21 ς new baselines set through Fair Funding Review 

ÅContinued redistribution through top-ups and tariffs 

ÅRange of pilots testing different arrangements: 
ÅCity mayoral areas piloting 100% retention in 17/18, extended into 18/19 

Å100% retention piloted across new London pool in 18/19 

Å10 new pilots in 18/19 ς all testing pooling and many in two-tier areas trialling 
their own tier split 



Business rates retention 

Å2017-18: Greater Manchester, Liverpool City Region, the West Midlands, 
Cornwall, West of England 

Å2018-мфΥ DǊŜŀǘŜǊ [ƻƴŘƻƴ όǎŜǇŀǊŀǘŜ ŘŜŎƛǎƛƻƴ ŦǊƻƳ ǘƘŜ ŦƻƭƭƻǿƛƴƎύΧ 

Å2018-19: Berkshire, Derbyshire, Devon, Gloucestershire, Kent, Leeds, 
Lincolnshire, Solent, Suffolk, Surrey [one year only] 
ÅThis latter group can now apply for 75% retention in 2019-20 

ÅGroups of authorities invited to apply for 75% retention pilots for 2019-20 
Åά²Ŝ ǿƻǳƭŘ ŜȄǇŜŎǘ ŀ ǇǊƻǇƻǎŜŘ Ǉƻƻƭ ǘƻ ŎƻƳǇǊƛǎŜ ŀ Ŏƻǳƴǘȅ ŎƻǳƴŎƛƭ ŀƴŘ ŀƭƭ ƻŦ ǘƘŜ 

associated district councils; a group of unitary authorities; or a two-tier area and 
adjoining unitaries, but it should extend across a functional economic area. Proposals 
will need to set out tier split arrangements of all precepting authorities, including 
CƛǊŜ ŀƴŘ wŜǎŎǳŜ ŀǳǘƘƻǊƛǘƛŜǎέΦ  ώaI/[Dϐ 



b5w ΨǊŜ-ǎŜǘǎΩ 

ÅReform in 2020-21 allows for the NDR position of different authorities 
ǘƻ ōŜ ΨǊŜ-ǎŜǘΩ 
ÅRe-setting affects the incentives authorities have to grow their tax base 

ÅThis affects where councils have arrived at by the end of the current 
arrangements 

ÅInter-ŀŎǘǎ ǿƛǘƘ ΨŦŀƛǊ ŦǳƴŘƛƴƎΩ ǘƻ ǇǊƻŘǳŎŜ ƴŜǿ ΨǎǇŜƴŘƛƴƎ ǇƻǿŜǊΩ ŦƛƎǳǊŜǎ 
for individual councils 

ÅMany issues must be determined both at the point of reform and 
from year to year thereafter 








