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Background for Investments
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Long-term Equity Returns

Source: Barclays Equity Gilt Study.

Tough environment for pension fund 

managers

Ten year real return on equities is 

disappointing

Interest rates are at historic lows

Austerity measures

— Schemes becoming increasingly 

mature

Challenge to investment approach?
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Exciting Stock Picking Opportunities

2



BAILLIE GIFFORD

CIPFA Pension Network 0912.ppt

Ref: 12753 

Diversified Growth Investing – Key Principles

Aiming for equity-like returns with lower volatility by:

— Diversifying across a broad range 

of asset classes

— Flexible asset allocation

— Considering absolute return and risk 

across the whole portfolio
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What Can You Invest In?
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What is Infrastructure?

A catch-all term, covers all manner of  

companies and essential buildings/projects:

— Schools, hospitals, roads, airports, 

power and water assets

— Substantial variation in return profile

Lower risk, lower return: 

— Operational, availability based 

payment, term financed

Higher risk, higher return: 

— Under construction, demand based 

payment, face refinancing risk

Source: J.P. Morgan Asset Management – Global Real Assets.
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Investment Opportunities – Infrastructure
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Baillie Gifford Diversified Growth Fund 

currently invests here
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Well Diversified and Flexible Asset Allocation

Diversified Growth Fund Asset Class Weights Over Time

*Reflects effective exposure in portfolio, including futures positions. Cash adjusted accordingly.
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Your Questions
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Important Information and Risk Factors

This presentation contains information on investments which does not 

constitute independent research. Accordingly, it is not subject to the 

protections afforded to independent research and Baillie Gifford & Co and 

its staff may have dealt in the investments concerned.

All information is sourced from Baillie Gifford & Co and current unless 

otherwise stated.

Baillie Gifford & Co claims compliance with the Global Investment 

Performance Standards (GIPS®). All performance data presented is 

supplementary to an appropriate compliant composite presentation. FAn 

example of a compliant composite presentation has been included for 

Fyour reference. A complete list of the Firm’s composites and 

performance Fresults are available on request.

Registered Office: 
Calton Square, 1 Greenside Row, Edinburgh EH1 3AN
Telephone: +44 (0)131 275 2000  www.bailliegifford.com
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The Baillie Gifford Diversified Growth Fund, a collective investment 

scheme managed by Baillie Gifford and Co Limited, does not guarantee 

positive returns. It aims to limit the extent of loss in any short-term period 

to a lower level than equities. The value of your investment can be 

affected by changing conditions in the markets in which the Fund invests. 

The value of the Fund can go down as well as up so you may not get back 

what you originally invested. 

The Diversified Growth Pension Fund, a unit-linked Fund offered by 

Baillie Gifford Life Limited, invests wholly in the Baillie Gifford Diversified 

Growth Fund.

Baillie Gifford & Co, Baillie Gifford Life Limited and Baillie Gifford & Co 

Limited are authorised and regulated by the Financial Services Authority. 

Baillie Gifford & Co Limited is a unit trust management company and the 

OEICs’ Authorised Corporate Director.

Past performance is not a guide to future performance/results.

Any stock examples used in this presentation are not intended to

represent recommendations to buy or sell, neither is it implied that they will 

prove profitable in the future. It is not known whether they will feature in 

any future portfolio produced by us. Any individual examples will represent 

only a small part of the overall portfolio and are inserted purely to help 

illustrate our investment style. A full list of portfolio holdings is available on 

request.
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