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Local Government Pension Scheme Challenges

Rising Costs
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• March 2011 Hutton Report

• Adequate reforms?

• OBR Forecast

• Taxpayer burden



Local Government Pension Scheme Challenges 

Complex Decision Making
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• Market Conditions
• Decreasing contributions
• Greater Workload
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Multiple Asset Class Diversification
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A changing environment requires more sophisticated 
solutions

Source: Russell Investments
For Illustrative Purposes Only



Current Solutions

Framework Agreements and Fund Panels
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Advantages Disadvantages

Fewer OJEU 
processes

Requires secondary 
selection  process

Economies of scale Skill and time 
dependent

Promote knowledge 
sharing

Suffer stagnation

The Alternatives

A Radical Approach

Calls to merge LGPS into five 
£30BN superfunds
Financial Times, January 2012
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Financial Times, April 2012

Partnering 
with a 

specialist
Is There A Third Way?



Important Information

This material is not intended for distribution to retail clients. This material does not constitute an offer or invitation to 
anyone in any jurisdiction to invest in any Russell product or use any Russell services where such offer or invitation is not 
lawful, or in which the person making such offer or invitation is not qualified to do so, nor has it been prepared in 
connection with any such offer or invitation.

Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material is 
current at the time of issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell 
Investments, is not a statement of fact, is subject to change and, unless it relates to a specified investment, does not 
constitute the regulated activity of "advising on investments" for the purposes of the Financial Services and Markets Act 
2000.

Issued by Russell Investments Limited. Company No. 02086230.  Registered in England and Wales with registered office 
at: Rex House, 10 Regent Street, London SW1Y 4PE.  Telephone 020 7024 6000.  Authorised and regulated by the 
Financial Services Authority, 25 The North Colonnade, Canary Wharf, London E14 5HS.
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