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What I’m going to cover

� Statutory requirements

� Compliance

� Good practice
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Who is the audience for the 
Annual Report?

Pensioners

Deferred 

pensioners

Current 

employees

Banks

Fund 

managers

Custodians

Actuary

Auditors

Regulator

Employer 

authorities

Admitted 

bodies
Trades Unions

Conclusion:

General purpose financial report with a wide range of users 

DCLG
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Compliance
What is required?

� must - not discretionary

� contains – have or hold within

� publish

� not defined in LGPS Regs

� A&A Regs: “…..must include publication on the 
body’s website….”

� have regard

� need good reason for not following
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“An administering authority must…..prepare…the pension fund 

annual report which contains:….

…..must publish on or before 1 December….

…..must have regard to guidance….”               [Reg 34]
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Must contain….

Management & financial performance

Investment policy & performance

Scheme Administration

Outstanding borrowings Scotland only

Actuarial report

Governance compliance statement

The Accounts including notes

Pensions Administration Strategy 
performance

Discretionary

Funding Strategy Statement

Statement of Investment Principles

Communications Policy England & Wales only

Worth Technical Accounting Solutions 5



cipfa.org.uk

Not everything was included…
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85% of funds met the publication deadline
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Issues

� Length of reports

� 28-206 pages

� average 80 pages
but still contained everything

� Accessibility

� 34 accessed from Fund homepage

� Average of 4 pages to find Annual Report

� 6 Funds produced summary reports
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Summary reports
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Summary financial 

information

Use of  clear 

graphics

Where to go for 

more information

Concise 

commentary
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Management and financial 
performance

� CIPFA guidance:

� Scheme management & advisers

� Risk management arrangements

� Financial performance

� Administrative management 
performance

� Some funds (14) included a 
comparison of financial outturn 
against forecast
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Administrative management 
performance

� Overlap with Scheme Administration Report

� Most funds included membership data

� Some good reporting of KPIs covering a wide range of the 
operations

� Dealings with members

� Customer satisfaction

� Staffing KPIs

� Service development 

� Staff training

� Use of benchmarking data
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Risk management

� Few Funds reported 
other than via the 
Investment Policy and 
Performance report

� Clear statement of top 
risks for the whole fund 
operation
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Other material which the 
authority considers appropriate

� Business Plan

� Knowledge and Skills Framework/Member training
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In summary

� Statutory prescribed content 

� so must be included

� Timing

� plan now for what you want from whom and when

� draft skeleton Annual Report now

� project plan throughout the year

� Publication

� link on Fund homepage

� include auditor’s report OR state it is unaudited

� consider summary report as well

Worth Technical Accounting Solutions 14



Peter Worth

Director

Worth Technical Accounting 
Solutions

E-mail to: 

pjlworth@btinternet.com

Thank you

15


